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Texas Bond Review Board

Planning Session

Tuesday, January 9, 2007, 10:00 a.m.

R. E. Johnson Building Central Room
1501 N. Congress
Austin, Texas

The Texas Bond Review Board convened a planning session at 10:00 a.m., Tuesday, January 9, 2007, in the R. E. Johnson Building Central Room in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lt. Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Lynn Stuck with the Office of the Attorney General, Bond Finance Office staff members and others.
Call to Order

Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:05 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the applications before the Board. No votes would be taken.  
Discussion of Proposed Issues

Mr. Kline presented a summary of each application.
A. Texas Youth Commission Lease Purchase Agreement
Texas Youth Commission will be reviewed in March.
B.
Texas State Technical College (Waco) Lease Purchase Agreement for Three Training Aircraft
Representatives present for TSTC were: Dr. J. Gary Hendricks, Vice Chancellor for Administration & Financial Services and Pam Price, Vice President for Financial Services (Waco) and Bill McNeil, Program Chair of Aviation Pilot Training.
After the summary by Mr. Kline, Ms. Price informed the Board that no additional funding would be required.  Mr. Price said that with the sale of the Mooney airplanes the debt service with TPFA would be paid off.  She said basically it would be a swapping of payments.
C. Texas State Technical College (West Texas) Lease Purchase of Distance Learning Technology Equipment
Representatives present for TSTC were: Dr. J. Gary Hendricks, Vice Chancellor for Administration & Financial Services and Paul Woodfin, Vice President, Financial Services, (West Texas).

Mr. Woodfin noted that a couple of the items to be financed would be replaced with more competitively priced items, and as a result the amount to be financed may be reduced by approximately $100,000, depending on the additional quotes to be received. 

D. Texas State Technical College (West Texas) Lease Purchase for Energy and Lighting System Renovations
Representatives present for TSTC were: Dr. J. Gary Hendricks, Vice Chancellor for Administration & Financial Services and Paul Woodfin, Vice President, Financial Services, (West Texas).

Mr. Woodfin reviewed the guaranteed savings to be achieved from the renovations and confirmed that the savings would be sufficient to provide the debt serviced on the proposed lease purchase.

E. EXEMPT: Texas State Affordable Housing Corporation Single Family MRB Program (Professional Educators Home Loan Program) Series 2007A-1 and 2007A-2
Representatives present were: David Long, President, TSAHC; Paige Galloway, Manager of SF Programs, TSAHC; Robert Dransfield, Bond Counsel, Fulbright & Jaworski and Robin Miller, Financial Advisor, First Southwest Company.
F. EXEMPT: Texas State Affordable Housing Corporation Single Family MRB Program (Fire Fighter and Law Enforcement or Security Officer Home Loan Program) Series 2007C
Representatives present were: David Long, President, TSAHC; Paige Galloway, Manager of SF Programs, TSAHC; Robert Dransfield, Bond Counsel, Fulbright & Jaworski and Robin Miller, Financial Advisor, First Southwest Company.
G. Texas Public Finance Authority Lease Revenue Bond (Texas Parks and Wildlife Department Projects) Series 2007
Representatives present were: Judith Porras, General Counsel, TPFA; Steve Whiston, Infrastructure Division Director, TPWD; Mary Fields, Chief Financial Officer, TPWD; Phil Durocher, Director of Inland Fisheries Division, TPWD; Gary Saul, Deputy Director of Inland Fisheries Division, TPWD; Joseph Molis, Head of Finance and Budget, Infrastructure Division, TPWD; Tim Kelly, Financial Advisor, Coastal Securities; and Nancy Hagquist, Bond Counsel, Winstead, Sechrest & Minich.
Mr. Durocher outlined the use of the proceeds to construct the first phase of the hatchery, which will be fully operational after completion of the first phase. Ms. Porras noted that the term of the debt was seven years to correspond with the remaining statutory life of the fish stamp which provides the departmental funds committed to this project.

H. Texas Public Finance Authority State of Texas General Obligation Bonds (Texas Military Revolving Loan Fund) Series 2007

Representatives present were: Judith Porras, General Counsel, TPFA; Al Casals, Executive Director and Julie Kopycinski from TMPC; Tim Peterson, Financial Advisor, First Southwest Company; Richard Donoghue, Bond Counsel, McCall, Parkhurst & Horton; Debi Jones, Underwriter, Morgan Keegan; Alan Clark, Chief Financial Officer, Port of San Antonio; Raul Villasenor, Financial Advisor, Port of San Antonio; Tom Spurgeon, Bond Counsel, Port of San Antonio; Tom Utter, Special Assistant to the City Manager, City of Corpus Christi and Cindy O’Brien, Finance Director, City of Corpus Christi.
Ms. Porras noted that this transaction was different than the prior unissued program authority in that it provided fixed-rate loans to the participants. The variable rate terms of the prior program authority had not met the needs of the applicants at that time. 

In response to questions from the Board, Mr. Peterson outlined the sources and uses of the proceeds for the Port of San Antonio which includes a capitalized interest fund, proceeds for the bond insurance and the DSF Surety. 
Other Business:  
A. Texas Transportation Commission update on the new Federal Private Activity Bond Program for transportation funding

Jose Hernandez and John Munoz from the Texas Department of Transportation presented an update on the new Federal Private Activity Bond Program. Mr. Hernandez commented that the TxDOT rules would be ready for review by the 25th of January and a copy would be provided to the Texas Bond Review Board.

Report from the Executive Director

To prevent delays in the administration of the Private Activity Bond program, the Board agreed with the Executive Director’s recommendation that Ms. Montemayor be permitted to sign PAB reservations and allocations in the Executive Director’s absence. 
The Final Report Form has been updated to require more detailed Cost of Issuance data on legal fees.

Adjourned  
There being no further business, the meeting was adjourned at 12:09 p.m.

