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Minutes

Texas Bond Review Board

Board Meeting

Thursday, November 19, 2009, 10:00 a.m.

Capitol Extension, Room E2.026

1400 N. Congress Avenue

Austin, TX

The Texas Bond Review Board (BRB) convened in a regular meeting at 10:00 a.m., Thursday, November 19, 2009 in the Capitol Extension, Room E2.026, in Austin, Texas. Alternates present were Ed Robertson, Chair and Alternate for Governor Rick Perry; Don Green, Alternate for Lieutenant Governor David Dewhurst; Kenneth Besserman, Alternate for Comptroller Susan Combs and Andrew Blifford, Alternate for Speaker Joe Strauss, Jr. Also in attendance were Leslie Brock with the Office of the Attorney General, Bond Finance Office staff member and others.

I. Call to Order

Ed Robertson, as Chair, called the meeting to order at 10:10 a.m. A quorum was present.

II. Approval of Minutes

UPON MOTION BY DON GREEN AND SECOND BY KENNETH BESSERMAN           THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE SEPTEMBER 8, 2009, PLANNING SESSION, AND FOR THE SEPTEMBER 17, 2009 BOARD MEETING.

III. Public Comment

There were no public comments.
IV. Texas Public Finance Authority  - State of Texas GO Commercial Paper Notes, Series 2008 

Representatives present were Dwight Burns, Executive Director, TPFA and Susan Durso, General Counsel, TPFA.


UPON MOTION BY ED ROBERTSON AND SECOND BY KENNETH BESSERMAN        THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS PUBLIC FINANCE AUTHORITY STATE OF TEXAS GENERAL OBLIGATION COMMERCIAL PAPER NOTES SERIES, 2008 FOR THE TEXAS DEPARTMENT OF STATE HEALTH SERVICES, THE TEXAS DEPARTMENT OF AGING AND DISABILITY SERVICES, THE TEXAS DEPARTMENT OF CRIMINAL JUSTICE, AND THE TEXAS YOUTH COMMISSION IN AN AGGREGATE PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $135,290,508 INCLUDING PREMIUMS, IF ANY, ON THE CONDITION THAT NO NOTES SHALL BE ISSUED UNTIL EACH RELATED PROJECT HAS BEEN APPROVED BY THE LEGISLATIVE BUDGET BOARD AS OUTLINED IN THE APPLICATION DATED NOVEMBER 2, 2009 AND SUPPLEMENTS THROUGH NOVEMBER 5, 2009.
V. Board of Regents of Texas Woman's University Revenue Financing System Bonds, Series 2009A

Representatives were exempt from attendance.
UPON MOTION BY DON GREEN AND SECOND BY KENNETH BESSERMAN THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE BOARD OF REGENTS OF TEXAS WOMAN’S UNIVERSITY REVENUE FINANCING SYSTEM BONDS, SERIES 2009A IN AN AGGREGATE PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $15,500,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED NOVEMBER 2, 2009 AND SUPPLEMENTS THROUGH NOVEMBER 13, 2009.
VI. Texas State Affordable Housing Corporation Mortgage Revenue Bond Program Series 2009
Representatives present were David Long, President, TSAHC and Paige McGilloway, Single Family Programs Manager, TSAHC.
UPON MOTION BY KENNETH BESSERMAN AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS STATE AFFORDABLE HOUSING CORPORATION SINGLE FAMILY MORTGAGE REVENUE BONDS, SERIES 2009 IN AN AGGREGATE PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $75,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED NOVEMBER 3, 2009 AND SUPPLEMENTS THROUGH NOVEMBER 18, 2009.

VII. Texas Department of Housing and Community Affairs Residential Mortgage Revenue Bonds, Taxable Series 2009C 
Representatives present were: Matt Pogor, Director of Bond Finance, TDHCA; Michael Gerber, Executive Director, TDHCA; William Dally, Chief of Agency Administration, TDHCA; Elizabeth Rippy, Bond Counsel, Vinson & Elkins and Peter Weiss, Executive Director, JP Morgan.

UPON MOTION BY KENNETH BESSERMAN AND SECOND BY ED ROBERTSON         THE TEXAS BOND REVIEW BOARD APPROVED THE ISSUANCE OF THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS RESIDENTIAL MORTGAGE REVENUE BONDS, SERIES 2009C IN AN AGGREGATE PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $300,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED NOVEMBER 3, 2009 AND SUPPLEMENTS THROUGH NOVEMBER 18, 2009.

IN ADDITION, IN CONNECTION WITH THE ISSUANCE OF THE SERIES 2009C BONDS AND IN ACCORDANCE WITH SECTION 2306.142(M) OF THE TEXAS GOVERNMENT CODE, THE BOND REVIEW BOARD WAIVES THE REQUIREMENTS OF SECTION 2306.142(l) OF THE TEXAS GOVERNMENT CODE BASED ON TDHCA’S DETERMINATION THAT IT IS UNFEASIBLE OR WILL DAMAGE THE FINANCIAL CONDITION OF TDHCA TO ISSUE BONDS WITH THE RESTRICTIONS CONTAINED IN SECTION 2306.142(l) OF THE TEXAS GOVERNMENT CODE.
VIII. EXEMPT – Veterans’ Land Board of the State of Texas, State of Texas Veterans’ Housing Assistance Program, Fund II Series 2009C Taxable Refunding Bonds
This transaction was approved on the EXEMPT track on Friday, November 13, 2009.

IX. Executive Session for performance evaluation of Executive Director

At 10:31 a.m. the Board entered into Executive Session under the authority of Section 551.074 of the Texas Government Code to discuss the performance evaluation of Executive Director.
The Board reconvened in open meeting at 10:57 a.m.
          .

X. Approval of salary of Executive Director

UPON MOTION BY ED ROBERTSON AND SECOND BY DON GREEN THE TEXAS BOND REVIEW BOARD APPROVED THE SALARY OF EXECUTIVE DIRECTOR IN THE ANNUAL AMOUNT OF $99,000 TO BE EFFECTIVE NOVEMBER 1, 2009, [AS PROVIDED FOR IN THE STATE BUDGET FOR THE FISCAL YEARS 2010-2011].

XI. Date for Next Board Meeting

Next Planning Session is scheduled for January 12, 2010 and the next Board meeting is scheduled for January 21, 2010.
XII. Report from the Executive Director
· Mr. Kline stated that the final draft of the Annual Report will be sent to Alternates for their review on Friday, November 20, 2009. The Annual Report is due Monday, November 30, 2009.
· The BRB Disclosure Agreement with the Comptroller’s Office is in the process of being reviewed by outside General Counsel.

· The Governor’s IKE Proclamation is within days of being released.

· BRB is waiting on SECO for the latest revisions to its guidelines for Energy Savings Performance Contracts. Depending on when BRB staff can meet with SECO, staff hopes to have rules for ESPC’s ready for the January Board Meeting. 
· During the last legislative session, the WDB asked staff to reclassify certain of its not self-supporting debt to self-supporting because the underlying loan amortization provides sufficient cash flow for the debt to self-amortize, subsequently, GR draws will no longer be necessary. Section 49-j(b)(2) of the Constitution requires the issuer to demonstrate to the satisfaction of the BRB that the bonds no longer require payment from GR, after which the BRB must so certify to the LBB. Staff alerted the AG’s office to this requirement and asked that office assist with the development of a process by which the BRB can be satisfied that GR will no longer be needed for the subject debt and the debt may be reclassified. Staff expects to have that process ready to present to the Board in January.

· The CPA’s office received a letter from the Executive Director of the Municipal Securities Rulemaking Board asking that office to support and encourage the use of EMMA. The CPA’s office forwarded a copy of the letter to BRB, and staff has asked the AG’s office to determine if BRB has any obligation or responsibility to support the EMMA system such as providing a link in our website.
· Rob Latsha presented information on the 2009 Constitutional Debt Limit to the Alternates.
XIII. Adjourn
There being no further business, the meeting was adjourned at 11:01 a.m.               .

