

Minutes
Texas Bond Review Board
Board Meeting
Thursday, March 22, 2018, 10:00 a.m.
Capitol Extension, Room E2.026
1400 N. Congress Ave.
Austin, TX 78701


The Texas Bond Review Board (BRB) convened in a Board Meeting at 10:00 a.m., Thursday, March 22, 2018 in the Capitol Extension Room E2.026 in Austin, Texas. Present were Sara Hicks, Chair and Alternate for Governor Greg Abbott; Joaquin Guadarrama, Alternate for Lieutenant Governor Dan Patrick and Piper Montemayor, Alternate for Comptroller Glenn Hegar. Also in attendance was Leslie Brock and David Gordon with the Office of the Attorney General, Bond Finance Office staff members and others.

I. Call to Order

Sarah Hicks, as Chair, called the meeting to order at 10:01 a.m. A quorum was present.


II. Approval of Minutes

UPON MOTION BY JOAQUIN GUADARRAMA AND SECOND BY PIPER MONTEMAYOR, THE TEXAS BOND REVIEW BOARD APPROVED THE MINUTES FOR THE JANUARY 9, 2018 PLANNING SESSION AND THE JANUARY 18, 2018 BOARD MEETING. 


III. Public Comment

There was no public comment.


IV. Texas Department of Agriculture Lease Purchase Obligation for Purchase of Large Capacity Weight Truck Through the Texas Public Finance Authority Master Lease Purchase Program

Representative present was: Stuart Strnad, Director of Consumer Product Protection, TDA.

UPON MOTION BY PIPER MONTEMAYOR AND SECOND BY JOAQUIN GUADARRAMA, THE TEXAS BOND REVIEW BOARD APPROVED THE PROPOSED LEASE PURCHASE OBLIGATION FOR THE TEXAS DEPARTMENT OF AGRICULTURE TO FINANCE THE COST OF $300,000 FOR A WEIGHT TRUCK CAB & CHASSIS THROUGH TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM AS OUTLINED IN THE APPLICATION DATED FEBRUARY 28, 2018 AND SUPPLEMENTS THROUGH MARCH 15, 2018.



V. Texas Department of Agriculture Lease Purchase Obligation for Purchase of Liquid Chromatograph/Tandem Mass Spectrometer Through the Texas Public Finance Authority Master Lease Purchase Program

Representative present was: Leslie Smith, Senior Director for Agriculture Consumer Protection, TDA.

UPON MOTION BY PIPER MONTEMAYOR AND SECOND BY JOAQUIN GUADARRAMA, THE TEXAS BOND REVIEW BOARD APPROVED THE PROPOSED LEASE PURCHASE OBLIGATION FOR THE TEXAS DEPARTMENT OF AGRICULTURE TO FINANCE THE COST OF $320,000 FOR A TRIPLE QUADRUPOLE LC-MS MASS SPECTROMETER COUPLED TO AN ULTRA-HIGH-PERFORMANCE LIQUID CHROMATOGRAPH THROUGH TEXAS PUBLIC FINANCE AUTHORITY’S MASTER LEASE PURCHASE PROGRAM AS OUTLINED IN THE APPLICATION DATED FEBRUARY 28, 2018 AND SUPPLEMENTS THROUGH MARCH 21, 2018.


VI. Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (The Preserve at Hunters Crossing), Series 2018

Representative present was: Teresa Morales, Program Administrator, TDHCA.

UPON MOTION BY JOAQUIN GUADARRAMA AND SECOND BY PIPER MONTEMAYOR, THE TEXAS BOND REVIEW BOARD APPROVED THE TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS MULTIFAMILY HOUSING GOVERNMENTAL LENDER NOTE (THE PRESERVE AT HUNTERS CROSSING) IN A MAXIMUM PAR AND TOTAL PROCEEDS AMOUNT NOT TO EXCEED $13,000,000 INCLUDING PREMIUMS, IF ANY, AS OUTLINED IN THE APPLICATION DATED MARCH 6, 2018 AND SUPPLEMENTS THROUGH MARCH 22, 2018.


VII. EXEMPT – Texas Water Development Board State Revolving Fund Revenue Bonds, New Series 2018

This transaction was approved on the BRB Exempt Track on Monday, March 19, 2018.


VIII. EXEMPT – Texas Water Development Board State Water Implementation Revenue Fund for Texas Revenue Bonds, Series 2018

Representatives present were: Georgia Sanchez, Debt Portfolio Manager and Development Fund Manager, TWDB; and Anne Burger Entrekin, Regional Managing Director, Hilltop Securities Inc.


This transaction is on the BRB Exempt Track with the 6-day review period starting Thursday, March 22, 2018 and ending on Thursday, March 29, 2018.

[bookmark: _Hlk507575052]The TWDB seeks approval to issue its State Water Implementation Revenue Fund for Texas Revenue Bonds, Series 2018 in a maximum par amount of $906,910,000 and maximum proceeds amount of $911,337,460, including premiums, if any. 

The Series 2018 bonds are being issued to provide funds to purchase or enter into political subdivision obligations, the proceeds of which will be used to finance SWP projects within the SWIRFT and to pay costs of issuance. Specifically, the Series 2018 bonds will fund two political subdivision obligations: $800 million to North Texas Municipal Water District (NTMWD) for the Lower Bois D’Arc Creek Reservoir and Drinking Water Treatment Plant, and $106.9 million to the City of Houston for the Northeast Water Purification Plant Expansion.  

Georgia Sanchez answered questions from the Board. 


IX. Date for Next Board Meeting

The next planning session is scheduled for Tuesday, May 8, 2018 and the next Board Meeting is scheduled for Thursday, May 17, 2018.  


X. Report from the Executive Director
· Staff is working on its local debt semi-annual reconciliation and will have debt issued and fee information for local governments as of February 28, 2018 available in April.
· Regarding the 2018 Private Activity Bond (PAB) program, the multi-family volume cap from the unsubscribed regions collapsed on March 1, 2018.  As a result, all local housing finance authorities are working through one pool of volume cap available for reservation. To date, staff has not received multifamily reservations that exceed $20,000,000 in the hurricane Harvey impacted area for the 2018 PAB program, but that may change after TDHCA assess its 9% applications. 
· Staff is starting the Capital Expenditure Plan (CEP) process with the Texas Higher Education Coordinating Board and plans to send a letter out by the end of the month explaining important CEP deadlines and training dates. At least two options for training are expected in May. 
· The State Intergovernmental Relations Committee has asked the BRB to attend as a resource witness next Tuesday, March 27, 2018 regarding tax exempt bonds issued by special purpose districts and public improvement districts used to finance water and sewer infrastructure in new residential and commercial developments. 
· Our next Texas Public Finance Seminar is scheduled for Tuesday, April 17, 2018 with a presentation on the PSF Bond Guarantee program. 
· Staff is working on the state semi-annual reconciliation and is in the process of receiving the final submissions from state issuers. 

[bookmark: _GoBack]

XI. Adjourn

There being no further business, the Board Meeting was adjourned at 10:22 a.m.
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