[bookmark: _Hlk173762439]Minutes
Texas Bond Review Board
Planning Session
[bookmark: _Hlk86228196]Thursday, June 11th, 2026, 10:00 a.m. 
Room 402 Clements Building
And Videoconference Meeting 
300 W. 15th Street
Austin, TX 78701

The Texas Bond Review Board (BRB) convened in a planning session at 10:00 a.m., Thursday, June 11, 2026, in Room 402 Clements Building and via videoconference as authorized under Texas Government Code section 551.127. Present were Jimmy Anderson, Chair and Alternate for Governor Greg Abbott; Joaquin Guadarrama, Alternate for Lieutenant Governor Dan Patrick; Melissa Popkoff, Alternate for Acting Comptroller Kelly Hancock; and Sallie Bentley, Alternate for Speaker Dustin Burrows. Also, in attendance were Leslie Brock and Martin Cohick with the Office of the Attorney General, Bond Finance Office staff members, and others. 

I. [bookmark: _Hlk149290050][bookmark: _Hlk165527866]Call to Order / Establishment of Quorum 

Rob Latsha, Executive Director, called the meeting to order at 10:00 a.m. A quorum was present. He announced that this meeting will be held by videoconference call pursuant to Texas Government Code section 551.127. This meeting may include participation from one or more Bond Review Board members by remote videoconference. In accordance with the Texas Open Meetings Act, Bond Review Board members participating by videoconference shall be considered as being present for all purposes in the meeting. No votes would be taken.  
[bookmark: _Hlk175560804]
II. Texas Department of Housing and Community Affairs Multifamily Housing Governmental Note (Waters at Waterchase) Series 2026

The Department submitted an application to issue its tax-exempt Multifamily Housing Governmental Note (Waters at Waterchase) Series 2026 with a maximum par amount and a maximum total proceeds amount not to exceed $18,000,000 including premiums, if any. The total cost for the project is estimated to be $32,100,770 to be funded from a combination of sources including proceeds of a tax-exempt note, tax credit equity, a developer cash-flow contingent loan, deferred developer fees, interim cash flow, and bond reinvestment income.

The proceeds of the note will be used for the acquisition and rehabilitation of Waters at Waterchase, an existing 130-unit affordable multifamily residential rental development on approximately 3.21 acres in Dallas.

Legal Authority/Approvals
•	The note will be issued pursuant to Chapter 2306 of the Texas Government Code.
•	The Private Activity Bond (PAB) reservation certificate was issued to TDHCA on May 26, 2026, and expires on November 22, 2026.
•	The TDHCA Board approved the final resolution for the issuance of the note at its June 4, 2026, Board meeting.

The note will be sold through a private placement sale as unrated, tax-exempt, revenue, self supporting, fixed-rate debt with a 30-month term for the construction loan and a 19.5-year term and 40-year amortization for the permanent loan with a final balloon payment. The average life is expected to be 11.958 years.

TDHCA is acting as a conduit issuer for this transaction and as such the note does not constitute an obligation, debt, or liability of the state of Texas, or a pledge or loan of faith, credit, or taxing power of the state of Texas. The note is a special limited obligation payable from revenues earned from the mortgage loan and earnings derived from amounts on deposit in an investment agreement.

Anticipated Sale Date and Closing Date are June 25,2026. Cost of Issuance is $594,100, with Cost per Bond being $33.01. Debt Coverage Ratio for first year of repayment is 1.15. 

A telephonic hearing was held on June 11, 2025 and no public comment was made. The Department received no letters of support or opposition for this development.

Representing TDHCA
Teresa Morales, Director of Multifamily Bonds, TDHCA

Teresa addressed the Board. 

III. EXEMPT - Texas Water Development Board General Obligation Bonds Water Financial Assistance Bonds, Series 2026

The TWDB seeks approval to issue its General Obligation Water Financial Assistance Bonds Series 2026 in a maximum par amount of $45,930,000 for a maximum total proceeds amount of $46,462,321 including premiums, if any, for the Texas Water Development Fund II.

Legal Authority/Approvals
•	Article III, Sections 49-d-8, 49-d-9, and 49-d-11, Texas Constitution, 
•	The TWDB authorized the issuance of the Series 2026 bonds pursuant to a resolution adopted on May 11, 2026.
•	The bonds are exempt under BRB Rule Section 181.9(a)(4).

The Series 2026 bonds will be publicly offered as fixed-rate, tax-exempt, self-supporting, general obligation debt through a negotiated sale of serial and term bonds with principal payments beginning on August 1, 2027, and a final maturity date of August 1, 2056, an all-in true interest cost (TIC) of 4.55% and average life of 18.6 years.

The bonds are general obligations of the State of Texas and are secured by the state’s full faith and credit.

The anticipated sale date of the bonds is June 30, 2026 with an anticipated closing date of July 21, 2026. The bonds are rated AAA (stable outlook) by both S&P and Fitch. Cost of Issuance is $500,203, with Cost per Bond being $10.89. 

The DFund II WFA program is expected to have a projected debt service coverage (DSC) ratio of 4.03 in fiscal year 2026, the lowest DSC ratio projected by the Board is 3.36 in fiscal year 2027.

Representing TWDB
Dain Larsen, Director of Debt and Portfolio Management, TWDB
Anne Burger Entrekin, Financial Advisor, Hilltop Securities

Dain and Anne addressed the Board. 

IV. EXEMPT - Texas Transportation Commission State Highway Fund First Tier Revenue Refunding Bonds, Series 2026 (to be issued in one or more series)

TTC is seeking approval to issue its State Highway Fund First Tier Revenue Refunding Bonds, Series 2026 (to be issued in one or more series) (the Series 2026 Refunding Bonds) in a maximum total proceeds amount not to exceed $370,250,000.

Proceeds from the Series 2026 Refunding Bonds are being issued in one or more series to (i) convert existing variable rate debt (Series 2014-B) to fixed rate; (ii) achieve debt service savings by refunding outstanding bonds issued to pay, or reimburse the State Highway Fund for payment of, all or part of the costs of highway improvement projects and (iii) to pay the costs of issuing the bonds.

Legal Authority/Approvals
•	Article III, Section 49-p of the Texas Constitution; 
•	Section 222.003, Texas Transportation Code; 
•	Chapters 1207, 1371, and 1372, Texas Government Code. 
•	The Eleventh Supplemental Resolution to the Master Resolution, approved by the Commission on May 21, 2026, documented in Minute Order 117197.

The Series 2026 Refunding Bonds will be issued through a negotiated sale as tax-exempt, revenue, self-supporting, fixed rate, first tier senior obligations with a term of six (6) years and an expected final maturity date of April 1, 2032. The Series 2026 Refunding Bonds are expected to be issued as serial bonds, although the market could require the use of a term bond as the issue gets closer to pricing.

The bonds are special and limited obligations of the Texas Transportation Commission payable from and secured by a pledge of certain revenues deposited to the credit of the Fund. Neither the faith and credit nor the taxing power of the state is pledged to the payment of the principal of or interest on the State Highway Fund bonds.

The bonds have been rated Aaa (stable outlook) by Moodys. Cost of Issuance is $2,036,688, with Cost per Bond being $5.50. 

As of May 31, 2026, total SHF debt outstanding was $1,995,490,000, including $300,000,000 of variable rate debt outstanding.

Representing TxDOT
Heather Hardaway, Lead Portfolio Project Manager, TxDOT

Heather addressed the board. 

V. Public Comment

There was no public comment.

VI. Date for Next Board Meeting

A Called Board Meeting is scheduled for Thursday, June 18, 2026, at 10:00 a.m. in Room 402 of the William Clements Building.  

VII. Items for Future Agendas

Each board member received an updated list of future agenda items. 

VIII. Report from the Executive Director

· Local Government Debt Processing and Reporting
· McCall Parkhurst & Horton, Coats Rose staff are using the data portal to submit ATRs to the BRB. 
· State Debt Processing and Reporting 
· Staff started the Capital Expenditure Plan in coordination with the HECB. 45 entities have completed their response. 
· Legislative Bills Affecting the Bond Review Board
· As of June 11, 2026, the Texas Bond Review Board has received 149 post-election reports out of 151. Of these, cities reported 25 propositions, of which 23 passed, totaling $1.74b; the defeated propositions totaled $15.9m.
· The Bond Election database is in the development stage. Staff is hopeful to move into production in July.
· Private Activity Bond Program Update 
· All applicants have been offered a reservation and there currently remains approximately $2.67 billion of volume cap available for reservation. 
· State Security Applications Update 
· The Coordinating Board refunding transaction approved by the Board last month, will achieve a NPV savings of 13.663% ($17.3 million) by refunding its Series 2016 Bonds.
IX. Adjourn

There being no further business to discuss, this planning session was adjourned at 10:30 a.m.
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